Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2003 Session

Original Updated D Corrected Supplemental
LRB Number 03-2419/3 Introduction Number SB-217
Subject

Individuals eligible to claim a subtract modification for EdVest contributions

Fiscal Effect

State:
No State Fiscal Effect

Indeterminate

DK‘S;?S;?;E’:;I”Q gg\r/ee?‘ieesE Xisting Increase Cqste - May be possible
[[]Decrease Existing [[]Decrease Existing to absorb within agency's budget
Appropriations Revenues X Yes CINo
Create New Appropriations DDecrease Costs
Local:
DNO Local Government Costs
Indeterminate 5.Types of Local
1.Increase Costs 3.Increase Revenue Government Units Affected .
DPermissiveDMandatory DPermissiveMandatory Towne DVlllage [ljomes
2. D Decrease Costs 4. I:[]] Decrease Revenue DCountles D Others

School WTCS
Permissive D Mandatory Permissive D Mandatory D Districts D Districts

Fund Sources Affected Affected Ch. 20 Appropriations

GPR FED PRO [JPRs [0 sec [ secs

Agency/Prepared By Authorized Signature Date
DOR/ Karyn Kriz (608) 261-8984 Dennis Collier (608) 266-5773 8/18/2003




Fiscal Estimate Narratives
DOR 8/18/2003

LRB Number 03-2419/3 Introduction Number $B-217 Estimate Type  Original
Subject

Individuals eligible to claim a subtract modification for EdVest contributions

Assumptions Used in Arriving at Fiscal Estimate

Wisconsin allows for a deduction of $3,000 from federal adjusted gross income (FAGI) for contributions
made to an EdVest account, a college tuition savings program, if the beneficiary is one of the following: the
claimant, the claimant's dependent, or the claimant's grandchild. The bill would allow the deduction when the
beneficiary is the claimant's child regardless of whether or not the child is also the claimant's dependent.
The proposed bill would limit the deduction to $1,500 of contributions made to an EdVest account by
married separate filers.

The fiscal effect of this bill is indeterminate because the number of divorced and legally separated tax filers
contributing money to an EdVest account for their children is unknown.

Long-Range Fiscal Implications
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